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It has been observed that the price and volume of shares of Taufika Foods and Lovello ice-

cream PLC (LOVELLO) moved significantly, which seems unusual and suspicious.
Subsequently, the Investigation and Enforcement Department of the Dhaka Stock Exchange
PLC carried out an investigation considering the period from 26.05.2025 to 30.06.2025, to find
out whether any violation of securities-related laws was made regarding the trading of shares
of LOVELLO, and prepared a report. The report was further forwarded to the Enforcement
Department of the Commission for necessary action.

Yesterday, the Closing Price (YCP) of the share of Taufika Foods and Lovello Ice-cream PLC as
on 26-05-2025 was Tk. 78.90, and the closing price of the same was Tk. 98.60 as on 30-06-
2025. During this period from 26-05-2025 to 30-06-2025, the price of the share of Taufika
Foods and Lovello Ice-cream PLC increased by Tk. 19.70, which is approximately 24.97%
higher compared to the closing price of 25-05-2025.

Moreover, the following are the findings and obscrvations of the report:

Trade details of ZHUANG LIFENG and associate(s):

Observations:

After analyzing documents, it is observed that ZHUANG LIFENG (Client code # 23681 of Prime
Bank Securities Limited) was the top buyer of “LOVELLO" shares from 26.05.2025 to
30.06.2025. It was observed that the aforesaid client was involved with the following accounts
through which he traded shares ol “LOVELLO” during the investigation period:

R
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lient ‘
BOID C,m“ Client Name DP Name Remarks
Code
Prime Bank Securiti
1205080075141782 | 23681 | ZHUANGLIFENG | oo SCCHiHes Individual Account
Limited
LIZ FASHION IND. | CBC Capital and Equity
160657007599167 200050
Gl [, 0K LTD. E.C.P.F Management Ltd Zhuang Lifeng is the
CBC CAPITAL & owner of those two
. ¢ CBC Capital and Equity .
1606570075807869 | COP001 EQUITY MGT. companies.
- Management Ltd
* LTD.

1. H. M. Rubaiyat is the
authorized person/
account operator of

) ) UCB Stock Brokerage o :
1205590077006181 13303 H. M. RUBAIYAT o Zhuang Lifeng,
Limited
2. Shayla Akter is the
spouse of Mr, Rubalyat,
3.5ame e-mall 088
) . UCB Stock Brokerage AmESs M adiy
1205590076522315 12385 SHAYLA AKTER Limifted has been used
' (hmrabaiyat@gmail.com).
He is the DGM planning
Rajan Kumar CBC Capital and Equity o planning
1606570076385564 | M00068 and contact person of Liz

Management Ltd

Fashion Ind, Ltd. E.C.P.I

Summary of the trade by ZHUANG LIFENG and associate(s):

Summary
Block Buy Block Sale Total Buy Total Sale
at Price " ¢ at Price A " at Price - ¢ at Price A t
0u oun moun’ moun
Yool wave | PN Vol wave | M Y wave ¥ W.Avg.
1351208 | 96.32 130144266 | 4245634 | 91.11 | 386828847 | 5,267,060 95.3 501970200 | 5,010,253 | 90.05 | 451154007
" Cost of Shares Sold Stock Position
Price (W.Avg.) Amount Qty Price (W.Avg.) Amount
85.58 428776151 3977346 93.71 372699919

Gain and Loss by ZHUANG LIFENG and associate(s) from 26.05.2025 to 30.06.2025:

r Realized Capital gain(loss) per unit 4.47 Average Sale Price - Average Cost Price
Realized Capital gain (ioss)% 5.22% Gain (loss) Per Unit/Cost Per Unit
‘ 7R707arli7:v!7e7dﬁciapiitiarl géih (Ioss)Tk -22-::3-77,855,31- Total Sale Quantity x Gain (loss) Per Unit
J ) _CIosmgPrmc (%6()6 2055)__j __ :_97860 1 Closing Price of Last Investigation Date
; Unrealized gain (loss) per unit 4.89 Closing Price of Last Investigation Date - Average Price of
:L, - Stock Position
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Unrealized gain (loss) % 5.22% Unrealized gain {loss) per unit /Averag.é"fi‘_ri_ce of Stock ‘
Position ‘
Unrealized gain (loss) TK 19,466,396.97 | Quantity of Stock Position x Unrealized gain (loss) per unil |

As per DSE trade data, it was observed that ZHUANG LIFENG and associate(s) bought 5267060
shares and sold 5010253 shares of LOVELLO from the public market during the period from
26-05-2025 to 30-06-2025. With the said BO account(s), ZHUANG LIFENG and associate(s)
traded 2_2.30% shares of LOVELLO and realized a capital gain of Tk. 22377855.31 [rom the
trading of the LOVELLO share during the investigation period. The said client(s) had also
unrealized gain of TK. 19466396.97 during the period.

Individual gains/(loss) of the said persons are as follows:

Sl. No Client Name Realized gain/loss (TK.) Unrealized gain/loss (TK.)
1 ZHUANG LIFENG (1,212,212.98) e (3,094,753.03)
2. LIZ FASHION IND. LTD. E.C.P.F 5,464,584.92 1 2,519,058.12
3. CBC CAPITAL & EQUITY MGT. LTD. 2,598,141.64 1 27,537,250.01
4. H. M. RUBAIYAT 232726563 2,037,019.37
5. SHAYLA AKTER 1,575,304.71 N AII,H l.rz,niif].:!‘;
6. RAJAN KUMAR SAHA 250,552.00 ()(J_U e

Findings:

As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for the
purpose of inducing, dissuading, effecting, preventing or in any manner influencing or turning to
his advantage, the sale or purchase of any security, directly or indirectly, -
(e) do any act or practice or engage in a course of business, or omit to do any act which
operates or would operate as a fraud, deceit or manipulation upon any person, in particular-
(v) directly or indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of including its
purchase by others or depressing its price for the purpose of inducing its sale by others.”

It is evident that ZHUANG LIFENG and associate(s) were involved directly and indirectly in a
series of transactions of LOVELLO shares with his aforesaid BO accounts in order to create the
appearance of active trading and raising of the price of the said shares.
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Contravention(s):

It appears that ZHUANG LIFENG (BOID # 1205080075141782) and associates (BOID #
1606570075991670, 1606570075807869, 1205590077006181, 1205590076522315,
1606570076385564) have violated the following:

~ Section 17(e)(v) of the Securities and Exchange Ordinance, 1969, by directly and indirectly
effecting a series of transactions of “LOVELLO” shares, creating the appearance of active trading
therein and raising the price of the said shares.

Observation- 2:

After analyzing the trade pattern of the clients, the investigation team found that ZHUANG
LIFENG (BOID # 1205080075141782), LIZ FASHION IND. LTD. ECPEF (BOID #
1606570075991670), CBC CAPITAL & EQUITY MGT. LTD. (BOID # 1606570075807869), 11, M
RUBAIYAT (BOID # 1205590077006181), SHAYLA AKTER (BOID # 1205590076522315) nnl
Rajan Kumar Saha (BOID # 1606570076385564) were involved in trading ol shares ol
“LOVELLO" within the investigation period and these accounts were acting as counter party ol
each other for 967,125 shares of LOVELLO on several dates in 13 howlas in the public market.

Finding-2:

As per section 17 of the Securities and Exchange Ordinance, 1969 (XVII of 1969), “No
person shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner
influencing or turning to his advantage, the sale or purchase of any security, directly or indirectly,

(e) do any act or practice or engage in a course of business, or omit to do any act which operates
or would operate as a fraud, deceit, or manipulation upon any person, in particular-
(ii) create a false and misleading appearance of active trading in any security.”

It was obscrved that ZHUANG LIFENG (BO ID # 1205080075141782), LIZ FASHION IND. LTD.
E.CP.F (BOID # 1606570075991670), CBC CAPITAL & EQUITY MGT. LTD. (BOID #
1606570075807869), H. M. RUBAIYAT (BOID # 1205590077006181), SHAYLA AKTER (BOID
#1205590076522315), and Rajan Kumar Saha (BOID # 1606570076385564) traded 967,125
shares of "LOVELLO"” among each other during the investigation period.
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Contravention:

It appears that ZHUANG LIFENG (BOID # 1205080075141782), L1Z FASHION IND. LTD. E.C.P.F
(BOID # 1606570075991670), CBC CAPITAL & EQUITY MGT. LTD. (BOID #
1606570075807869), H. M. RUBAIYAT (BOID # 1205590077006181), SHAYLA AKTER (BOID
#1205590076522315), and Rajan Kumar Saha (BOID # 1606570076385564) have violated:

» Section 17 (e) (ii) of the Securities and Exchange Ordinance, 1969, by cxccuting
trades of “LOVELLO” shares by creating a false and misleading appearance while
trading in that security.

s, BoigE oy Raw wiza sre e FEET GRS el $9@ show-cause-cum hearing
notice No. BSEC/Enf/4088/2025/18 dated January 6, 2026 «@a rescheduled letter ol
BSEC/Enf/4088/2025/170 dated March 11, 2026 a2 =a¥ics rescheduled letter el
BSEC/Enf/4088/2025/308 dated April 29, 2026 and ref. BSEC/Enf/4088/2025/429 dutud
June 21, 2026 @3 W GH 3, 0 22 OIFFCL T 05 H7 A[A110s Goln ace el g 2|41l S g
Mr. H.M. Rubaiyat Fafafs sg=y @if¥s sea:

“..I have been serving as the Head of Finance of Liz Fashion Industry Limited March 9, 2020 1n
addition to my regular duties and responsibilities, the management of the company assigned me
to operate the BO account of Mr. Zhuang Lifeng. As my professional expertise is primarily in
Finance and Accounting, 1 accepted this responsibility as an additional assignment entrusted to
me by the company.

On December 9, 2024, Mr. Zhuang Lifeng and | separately met a certain authorized
representative/fund manager. During those meetings, he discussed the future prospects and
expansion plans of Taufika Foods And Lovello Ice-cream Plc (LOVELLO) in the frozen food sector
and expressed their positive views regarding the company's potential growth. Based on such
discussions and investment recommendations, Mr. Zhuang Lifeng decided to invest in the shares
of Taufika Foods And Lovello Ice-cream Plc (LOVELLO).

CBC Capital & Equity Management Limited and another asset management company
management was approached separately by the above-mentioned fund manager and another
fund manager from UCB Stock Brokerage Limited to invest on the LOVELLO stock. On December
11, 2024, CBC Capital & Equity Management Limited management officially seek permission to
invest on LOVELLO stock from Mr. Zhuang Lifeng and got the approval and on the same date I got
permission to convert one of his previous investments to LOVELLO stock. Due to my lack of
knowledge in securities exchange laws, I have entrusted the above mentioned two fund managers
to take responsibility of the trade operation of Mr. Zhuang Lifeng's account at Prime Bank
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Securities Limited, BO ID#1205080075141782. Accordingly, on December 30, 2024, acting upon
the instruction of Mr. Zhuang Lifeng, I placed a buy order for shares of Taufika Foods And Lovello
ice-cream Plc (LOVELLO) through Prime Bank Securities Limited.

Subsequently, in mid-March 2025, an authorized representative/fund manager of UCE Stock
Brokerage Limited approached me regarding investment in LOVELLO shares and offered
assistance in-managing trading activities in the BO accounts belonging to myself and my wife
(HM. Rubm'yaﬁ BO ID No. 1205590077006181 and Shayla Akter, BO ID No. 1205590070522315),
Thereafter, these accounts were converted into margin accounts and margin facilities were
availed. As a consequence, substantial financing costs were incurred and the fnvestinents were
ultimately liquidated at a loss, as summarized below:

St f’lw,'rr':'f',u' Average ' Net [ Muariin
BO ID Stocl tit § :

No i Quantity Buy Price | Sell Price Gain/(Loss) Interest

1 1205590077006181 LOVELLO 724,315 88.08 h6.71 (1,71 2,52004) | (H60,792,74))

& 1205590076522315 LOVELLO | 568,615 84,94 84.72 (126,824.52) (Sol,66042)

Furthermore, from May 18, 2025 to June 12, 2025, 1 was in the Kingdom of Saudi Arabia to
perform the Holy Hajj pilgrimage. During this period, a significant number of transactions
involving Taufika Foods And Lovello Ice-cream Plc (LOVELLO) shares were executed. Owing to my
absence from the country and my engagement in the religious obligations associated with Hajj, I
was not in a position to regularly monitor trading activities during that period.

I respectfully submit that I had no intention whatsoever to violate any provision of the securities
laws, rules, or regulations. Any non-compliance that may have occurred was entirely inadvertent
and unintentional. At the relevant time, I did not possess adequate knowledge or understanding of
the applicable capital market regulations and was unaware that the transactions in question

could give rise to regulatory concerns.

I sincerely regret any contravention that may have arisen from these transactions and offer my
unreserved apology to the Honorable Commission. I respectfully assure the Commission that I
have learned from this experience and shall exercise the utmost caution in all future investment
activities. 1 further undertake to strictly comply with all applicable securities laws, rules,

regulations, and directives issued by the Commission...”

@S, Mr, H.M. Rubaiyat - @3 Goxfe @) (ice 2814 28 (1, Sorgfs wfsarTz 789, CRg 9r=tg Mr.
H.M. Rubaiyat -a3 <125t ®frica o6 srgetcanaly e Refes 2af;

czg, Mr. H.M. Rubaiyat - 93 $=¢fe s{wes @ Securities and Exchange Ordinance, 1969 43
Section 17(e)(ii) 93¢ Section 17(e)(v) FRET FCACEA, I Eifzsfte wizmg «fFeT;
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wrzg, Mr. H.M. Rubaiyat -7 &+ =@ Securities and Exchange Ordinance. 1969 @@ Section 22

EEEE R RIRC GRS
Wz, TR Rrsa, Gt aza ¢ RfE-Rum v siEss ader o, e e, w5

@3t g weEsT Mr. HOM. Rubaiyat - sidwes wiEe w1 gomes @ SNbie;

o3, Ty, FhrW BEAT S fyw Reawsareds, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @¥ Section 22 [ The Securities and Exchange (Amendment) Act.
2000 gt rfE®] @ A9E HHSIACE-

- Mr. H.M. Rubaiyat -& Taufika Foods and Lovello ice-cream PLC- @3 CRIE T %
Securities and Exchange Ordinance, 1969 4% Section 17(e)ii) &= AT > (9F) =ik (HEIRUEE
Securities and Exchange Ordinance, 1969 @3 Section 17(e)v) @&GH WG ¢ b3 (76 @vn [aa1f4
TETR) BT, (NG Wby (TF 7 {1 gty B wdnes wfes war zeE; 1 @ Sienedd vo (Fa) i
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H. M. RUBAIYAT
BO ID # 1205590077006181
UCB Stock Brokerage Limited
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